MKTG 3378 Market Size and Value Real World Example
	
	Group
	Canada
	USA
	Total by group

	Consumer group
	Med students
	11,7371
	92,758[footnoteRef:1] [1:  https://www.aamc.org/system/files/2019-11/2019_FACTS_Table_B-1.2.pdf] 

	104,495

	
	Residents
	16,5081
	82,067[footnoteRef:2] [2:  https://www.aamc.org/data-reports/students-residents/interactive-data/table-b3-number-active-residents-type-medical-school-gme-specialty-and-sex] 

	98,575

	
	Total by country
	28,245
	174,825
	203,070

	

	
	
	
	

	Mentor group
	Active physicians
	86,092[footnoteRef:3] [3:  https://www.cma.ca/quick-facts-canadas-physicians] 

	535,601[footnoteRef:4] [4:  https://www.statista.com/statistics/209424/us-number-of-active-physicians-by-specialty-area/] 

	621,693

	
	
	
	
	

	Funding group
	M.D. Schools
	17
	155
	172

	
	Hospitals
	1,244
	6,146
	7,390


Note: this is a market size output we did for a medical technology company. The company is targeting medical students, residents and medical doctors Canada and the United States. 
Medical schools 
· There are 17 M.D. schools in Canada.
· University of British Columbia, University of Alberta, University of Manitoba, University of Calgary, University of Saskatchewan, Memorial University of Newfoundland, Dalhousie University, McGill University, University of Ottawa, Queen’s University, University of Toronto, McMaster University, Western University, Northern Ontario School of Medicine, Laval University, Universite de Sherbrooke, Universite de Montreal (Laval, Sherbrooke, and Montreal offer French programming)
· There are 155 M.D. schools in the United States.
Hospitals 
· The total number of hospitals in the USA is 6,146[footnoteRef:5] [5:  https://www.aha.org/statistics/fast-facts-us-hospitals] 

· The total number of hospitals in Canada is 1,244[footnoteRef:6] [6:  https://www.statista.com/statistics/440923/total-number-of-hospital-establishments-in-canada-by-province/#:~:text=In%20total%2C%20there%20were%20over,highest%20in%20less%20populated%20territories.] 

Med students 
· This group has constant turnover with incoming/ first year enrollments as well as graduates
· In the 2017/2018 academic year first year enrollment in Canadian undergraduate medical schools was 2,916, while the estimated number of graduates during the same period was 2,860.[footnoteRef:7] [7:  https://www.cma.ca/quick-facts-canadas-physicians] 

Canadian enrollment in Basic Medical and Biological Sciences, Clinical Sciences, and Health Sciences programs through 2018/2019
· MSc 10,301
· PhD 5,911
· Post-doctoral 2,017
Degrees awarded in Canada 2018/2019
· MSc 4,109
· PhD 903
Physician mix
· Of the total 86,092 active physicians in Canada, 52% are family physicians; 48% are specialists of other disciplines.

Residents in US = total combined Canada and US – known Canadian figure
= 98,575 – 16,508 
= 82,067


_________________________________
Total potential consumers in Canada – 28,245
Total potential consumers in USA – 535,601
Total potential consumers in Canada and USA combined – 203,070

Total potential mentors in Canada – 86,092
Total potential mentors in USA – 535,601
Total potential mentors in Canada and USA combined – 621,693

Note: the company has not decided on a revenue model at this point so we can’t assign a market value. However, if you assume that the service costs basically any amount, you can see how the value calculation would work. 

Assign revenue value of ‘x’ to consumers on an individual basis
Assign revenue value of ‘y’ to mentors on an individual basis
Total market potential for consumers = 203,070x 
Total market potential for mentors = 621,693y
Note: Since no company outside of those operating within a monopoly can capture 100% of companies in their market, we must assume a market capture rate. This can vary greatly by company/industry/budget for marketing and sales/etc. Generally, for a start-up I assume between 1% and 5% as conservative estimate to ensure that the business ‘makes sense’ from a financial feasibility standpoint. This is a complete guess.
Assume a market capture rate of 5% of the total
Market capture for consumers = TMPconsumers(0.05)
Market capture for mentors = TMPmentors(0.05)



